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UNCLAS BONN 10885 

DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652:N/A 
TAGS: EFIN, GW 

SUBJECT: GERMAN FOREIGN EXCHANGE MARKET DEVELOPMENTS ON JULY 31 
REF: BONN 10820 

1. THE SPOT DOLLAR RATE INCREASED SUBSTANTIALLY TODAY RISING FROM 
DM 2.3155 ON JULY 30 TO DM 2.3560/70 AT ABOUT 11:00 A.M. THIS 
MORNING. LATER ON IT DECLINED SLIGHTLY TO DM 2.3520 AT TODAY'S 
FIXING. BUNDESBANK FOREIGN EXCHANGE DEALERS TELL US THAT THE 
STRENGTHENING OF THE DOLLAR IN THEIR VIEW IS MAINLY DUE TO THE 
EASING OF THE GERMAN CALL MONEY MARKET. CALL MONEY RATE DECLINED 
FROM 10-13 PERCENT ON JULY 30 (SEE BONN 10820) TO 2-3 PERCENT 
TODAY. THE EASING APPEARS TO BE DUE TO THE FACT THAT BY JULY 30 
GERMAN BANKS HAD ALREADY FULFILLED THEIR JULY RESERVE REQUIREMENTS. 
HIT J .F.NBR AND 
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